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ILLUSTRATION # 11 ICAI STUDY MAT ILLUSTRATION 5

Company A is the parent company of a group Company A is an unlisted company having net worth
of 60 crores as on 31 March 2014 Following are the other companies of the group

Name of the company Relationship Net worth as on 31 March

2014

Company B (Unlisted) Subsidiary of Company A 600 Crore

Company C (Unlisted) Subsidiary of Company B 150 Crore
Whether Ind AS be applicable to companies A, B and C?
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ILLUSTRATION # 13 ICAI STUDY MAT ILLUSTRATION 8
As per the roadmap, Ind AS is applicable to Company X from the financial year 2017-18. Company
X (non-finance company) is a subsidiary of Company Y (NBFC). Company Y is an unlisted NBFC
company having net worth of 400 crores. What will be the date of applicability of Ind AS for
company X and company Y? If Ind AS applicability date for parent NBFC is different from the
applicability date of corporate subsidiary, then, how will the consolidated financial statements of

parent NBFC be prepared?
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ILLUSTRATION # 14
Company is settle a financial liability after 3 years at X 1,33,100. Effective Rate of Interest is 10%.

Show accounting for 3 years.
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ILLUSTRATION # 15

A company acquire 1,000, 12% debentures of X 100 each at X 115 which will be redeemed in 3
years at par. Interest is paid annually.
Show accounting for 3 years.
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c) Other comprehensive Income (OCI)
i) Iltems that cannot be reclassified ini.i‘n subsequent years |[NR
— Revaluation reserve - M
— Measurement loss/gain on Actuary

.— Fair value changes on investment in equity

X—> Share of profit or loss in a'sso.gié;,es and sybsidiaries

(ii) items which can be reclassified (when revenue is realised it
will be shown in P/L as Net gain from recycling) r.

1 — Fair value changes in Investment in debts

— Cash flow hedge reserve

‘ — Exchange difference in foreign operation

L—) Share of profits in JV.

— Others

Tax effects on OCI

Total comprehensive Income
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ILLUSTRATION # 16
Investment purchased for X 100 on 1.3.2018. its FV as on 31.3.2018 is X 106. On 30.4.2018 these

investments are sold for X 110.
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ILLUSTRATION # 17
PPE purchased X 10,000 with life 10 years was revalued at X 12,000 at end of Y2. Sold in year Y4

end for X 7,000
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ILLUSTRATION # 19

An Entity made an FD with SBI on 01.04.2015 for X 1,00,000. Interest is 10,000 per annum
simple interest. In 2018-2019 the company realised that it has not recognised interest income on
above FD at all.
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M= wil\ Alscuyy im detaily Undet Tna M 3%

Cost of asset is X 56 lacs with useful life of 10 years. Upward Revaluation done last year of X14

lacs. Carrying amount at the beginning of the year is X27.3 lacs and recoverable amount was 12
) e L. ~N—7- e —— e e

lacs with life remaining 3 years.

Calculate IL and depreciation for Current year
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ILLUSTRATION # 21 MAY 19, 5 MARKS

Mr. Unique commenced business on 1/04/17 with X 20,000 represented by 5,000 units of the
product @ 4 per unit. During the year 2017-18, he sold 5,000 units @ X5 per unit. During 2017-
18, he withdraw %4.000.
¢ 31/03/18 : Price of the product @ %4.60 per unit
* Average price indices : 1/4/17 : 100

&31/3/18:120
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ILLUSTRATION # 22

Company makes a statement in £S that it has complied with all Ind AS except Ind AS 7 Cash Flow

Statement. Comment. An entity shall not describe financial statements as complying with Ind
— e —

AS unless they comply with all the requirements of Ind AS. There may be disagreement of the

Company with the auditor on applicability of any Ind AS or particular requirement of any Ind AS

and accordingly auditor may qualify the audit report. Even in such a situation, the financial

SIMILARTO ICAI STUDY MATERIALILL 1

statements will be assumed to be Ind AS compliant.

In instant case the company cannot issue EUS because of selective application
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A. Disclose significant Accounting Policies regarding
1. Basis of Measurement (Cost/FV) v

2. Other Accounting Policies \/
e Changes in Accounting Policies {See Consistency} o (b\&'
M

e Deviation from Ind AS {See EUS} «—
¢ Significant judgements of Managements {Materlallty, Impractlcablllty, Gomg Concern etc}
e A

B. Disclose any material uncertalnty/Estlmates involving significant uncertainty to be disclosed
providing information on
P ———
Management Policies

1. Qualitative Aspects of Capital /

2. Quantitative Aspects of Capital \C
3. External imposed restriction on capital and violation of it. .
o= - — ——

C. Puttable FI {Refer Ind AS — 32}

D. Other Disclosures
1. Proposed Dividend

——
2. Arrears of Preference Dividend /

3. Other
Legal Form + Domicile (Registered at) + Registered Address
'—. v . . ‘_______g
Holding and Ultimate holding company name
p— S— —
Nature of Operation
If it has any specified life, then disclose it.

ILLUSTRATION # 24

Assets

Non-Current Asset — PPE 65,000

Current Asset

— Inventories 30,000

— Financial Assets

(a) Trade Receivables 20,000

(b) Other Assets 10,000

(c) Cash and Cash Equivalent 5,000
1,30,000

Equity and Liabilities

Equity

— Share Capital 60,000

— Other Equity — P/L Account 25,000 25,000

Non-Current Liability

—10% loan 35,000 35,000

Current Liabilities




— Financial Liabilities

(a) Trade Payables 10,000

1,30,000

Additional Information

a.

I

g.
h.

The remaining life of PPE is 5 years. The pattern of use is even. The NRV of PPE as on 31.03.2012
is 60,000

The traders purchase and sales in 2011-2012 amounted X 4,00,000 and <X 4,50,000 respectively
The cost and NRV of Inventories as on 31.3.2012 were X 32,000 and %40,000 respectively
Employee benefit expense for the year amounted to X 14,900

Other asset is written off equally over 4 years

Trade receivables on 31.03.2012 is X 25,000, of which 2000 is doubtful. Collection of another X
4,000 depends on successful re-installation of certain product supplied to the customer

Cash balance on 31.3.2093 is 37,100 before deduction of interest paid on loan

There is an early repayment penalty for loan of X 2,500

Trade payables 12,000 .

Show SPL and BS of the trader in 2 cases

1.

Assuming going concern is followed

2. Assuming going concern is not followed
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ILLUSTRATION # 25 ICAI STUDY MAT (OLD SYLLABUS)
Entity A is having inventory amounting X 1,00,000 in total with the details as below

Spare parts 30,000 v
(Finished goods 25,000 ) +~ 25,000
Work in progress 40,000 40,000 « —
Tools 5,000
1,00,000

Materiality limit has been assessed X 30,000 based on the management’s estimation pertaining to

annual profit basis.
What should be the presentation requirement under the Materiality Criteria ?

Solty-
\ QV\«\—R% oy & w\uwm\\ﬁ s& ER RS
QW v&\(\‘w\% '\m\&\,\d Qn whovs  aheuvld Q‘\u\om
&Q\?m\m\\\\&.
D) ek Wedn Yo Wewy ‘\V\\levx*ouq ah velow
M Node)y e G

L \mm\%' R

W T & A wsvo

Tl Ul Teolt) 3 o
| Tosus




